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Overview of Today’s Webinar

• Trend Defined

• Uptrend 

• Downtrend

• Sideways trend

• Impulse 

• Corrective 

• Bollinger Bands



Trend
A Trend Is Your Friend Till It Bends At The Very End



Trend

Trend decides the “Direction "prices are moving “Direction “ decides the Trade 

BUY

SELL



Trend  Component
▪ Direction : Up – Down - Sideways 

▪ Momentum : Velocity of the price movement in the” ”Trending” direction

MOMENTUM

MOMENTUM



Up Trend

•  Identifying the beginning of an Uptrend

•  Prices posts first higher low and takes out the previous high

•  Prices exhibit a sequence of higher lows (HL) and higher high (HH)

•  Demand is greater than supply and buyers are in control



Up Trend
Higher Lows : HL
Higher Highs : HH 
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Down Trend
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Lower Highs : LH
Lower Lows  : LL 



Sideways Trend
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Trend  Impulse & Corrective
Two key components of Trends

The primary direction of price movement

•  Uptrend – Rising Prices

•  Downtrend – Falling Prices

The reactionary movement in price in the opposite direction of the 
primary trend•  Uptrend – Falling Prices

•  Downtrend – Rising Prices

Impulse

Corrective



Up Trend : Impulse

The primary direction of price 
movement

• Strength in price movement

•  ERC expanded range candle (Green)

•  One ATR price movement

•  Breaks above immediate resistance 
levels

In an uptrend rising prices are labelled as impulse

Price action in Impulse

Expect Momentum – look for breakouts

Impulse

Impulse

Momentum



Down Trend : Impulse

Impulse The primary direction of price 
movement

• Strength in price movement

•  ERC expanded range candle (Red)

•  One ATR price movement

•  Breaks above immediate support levels

In a downtrend the falling prices are labelled as impulse

Price action in Impulse

Momentum Expect Momentum – look for breakouts

Impulse



Up Trend : Corrective

Corrective The corrective or the countertrend movement in 
price in the opposite direction of primary price 
movement.

• Slower and drifting price movement

•  Narrow range candles (NRC)

•  Lack of momentum

•  Holds support level of primary trend

Corrective In an uptrend falling prices are referred to as 
Corrective.

Corrective

Corrective in an 
Uptrend



Down Trend : Corrective 

The corrective or the countertrend movement in 
price in the opposite direction of primary price 
movement.

•  Slower and drifting price movement

•  Narrow range candles (NRC)

•  Lack of momentum

•  Holds resistance level of primary trend

In a downtrend rising prices are referred to as 
Corrective.

Corrective

Corrective

Corrective



Mechanical Indicators 
Bollinger Bands Relative Strength Index Stochastics



Q&A



Investments in the securities market are subject to market risks,read all the related documents carefully before 
investing. Brokerage will not exceed the SEBI prescribed limit.

Any video/image/text content is for educational and informational purposes only and does not constitute financial
advice. Please do your own research or consult a qualified financial advisor before making any investment or 
trading decisions. Trading in stock markets involves risk of loss.
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