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Overview of Today’s Webinar St%(iko

* Options : Debit/ Credit * When to use Butterfly vs Iron Condor

* Long Call Butterfly e Strategy construction and payoff understanding
 Bull Call

« Bull Call Spread * Risk, reward & breakeven analysis
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Debit - Credit stocko

Risk =Limited Risk =Unlimited Risk =Limited Risk =Unlimited
Reward : Unlimited Reward : Limited Reward : Unlimited Reward : Limited
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Long Butterfly Call stocko

*View: Neutral on direction and bearish on volatility

-Strategy: Sell 2 ATM Call, Buy 1 ITM Call and Buy 1 OTM Call

*Risk: Limited to net premium paid

*‘Reward: Limited to difference between adjacent strikes minus net premium debit

*Breakeven: Upper BEP = Higher Strike Price - Net Premium Lower BEP = Lower Strike Price + Net
Premium

*Profit, when: ITM call exercised and other options not exercised

Max Loss, when: all options exercised or all options not exercised



Long Butterfly Call stocko
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Short Butterfly Call stocko

*View: Neutral on direction and bullish on volatility

-Strategy: Buy 2 ATM Call, Sell 1 ITM Call and Sell 1 OTM Call

*Risk: Limited to difference between adjacent strikes minus net premium received

*Reward: Limited to net premium received

*Breakeven: Upper BEP = Higher Strike Price - Net Premium Lower BEP = Lower Strike Price + Net Premium
*Max Profit, when: all options exercised or all options not exercised

*Loss, when: ITM call exercised and other options not exercised



Short Butterfly Call stocko
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Short Buterfly Spread with Calls at Expiration
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Iron Condor St%%(o
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Buy OTM 8 Call
Sell OTM 4 Call Bear Call Spread

Buy OTM 8 Put

Sell OTM 4 Put
Bull Put Spread

Short Iron Condor Spread at Expiration

= ~ = = Short Iron Condor Spread Prior to Expiration

Iron Condor
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Disclaimer

Investments in the securities market are subject to market risks,read all the related documents carefully before
investing. Brokerage will not exceed the SEBI prescribed limit.

Any video/image/text content is for educational and informational purposes only and does not constitute financial
advice. Please do your own research or consult a qualified financial advisor before making any investment or
trading decisions. Trading in stock markets involves risk of loss.
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