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Disclaimer

Disclaimer: Investment in securities market are subject to market risks, read all
the related documents carefully before investing. Brokerage will not exceed the
SEBI prescribed limit.

Private & Confidential. Please do not circulate.
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Overview of Today’s Webinar St%iko

Relative Strength Index

* Overbought

* Oversold

* RSl Pattern

* Used in combination with Trend

* Used in combination with SB &RB
* Positive Divergence

* Negative Divergence



Relative Strength Index (RSI) St%kaO

The RSl is a momentum oscillator that's widely used in technical analysis of stocks and
commodities

The relative strength index (RSI) is a popular momentum oscillator introduced in 1978 : Wells Wilder
Identify changes in momentum and price direction

Traders set lower range as 30 /20 and upper range as 70 /80

It can provide short-term traders with buy and sell signals

Traders identify bottom and top reversal with divergence



Plotting RS| stocko

* RSlis always plotted below the price chart: Select Relative Strength Index
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Plotting RSI et
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RSI Settings 5"%%‘0

RSI < RSI b <
Inputs Style Visibility Inputs Slle Visibility
Plot B— Plot B—|~
Smoothed MA ~ Smoothed MA ~
UpperLimit . —  --= 70 UpperLimit . —  --- 80
MiddleLimit B—|--]|[s0 MiddleLimit B - s
LowerLimit B - 3 LowerLimit B - 2
Hlines Background Hlines Background
OUTPUTS OUTPUTS
Precision Default v Precision Default W
Labels on price scale Labels on price scale
Values in status line Values in status line
Defaults ~ Defaults ~




Oversold St%?'fo




RSI + Moving Average (7) St%%(o

* Positive : When RSI crosses the 7-period average from below
* Negative : When RSl crosses the 7-period average from abov




Positive Divergence Stogko




Negative Divergence St%%%ko
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Divergence St%(ieko

Single Divergence Double Divergence Triple Divergence




RSI Swing Rejection : Bullish

stocko
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The RSl falls into oversold territory.

The RSI crosses back above 30.

The RSI forms another dip without crossing back into oversold territory.
The RSl then breaks its most recent high.
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RSI Swing Rejection : Bearish St%(ieko

The RSl rises into overbought territory.

The RSI crosses back below 70.

The RSI forms another high without reaching overbought territory.
The RSI then breaks its most recent low
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Disclaimer

Investments in the securities market are subject to market risks,read all the related documents carefully before
investing.Brokerage will not exceed the SEBI prescribed limit.

Any video/image/text content is for educational and informational purposes only and does not constitute financial
advice. Please do your own research or consult a qualified financial advisor before making any investment or
trading decisions. Trading in stock markets involves risk of loss.

South Asian Stocks Ltd. : NSE Member Code 09073, BSE
Member Code 6329, MCX Member Code : 55215, NCDEX
Member Code : 1233 NSDL : IN-DP-474-2020 . SEBI Registration
No.INZ000164738

Compliance Officer: NSE, BSE,MCX,NCDEX,NSDL : Mr RK

Jain, 011-40409999 support@stocko.in

Registered Office:- 3rd Floor, Building No.5, Local Shopping
Complex, Rishabh Vihar, Near Karkarduma Metro Station. East
Delhi—110092
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